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Enclosed horarith is a oro.osed now Scetien XTI o Lhe
Confidentisl Funds Begui $ions cone rnig lNeprusaniation Allowances,
The present Soetion 6,3 of the Repulations would be resslnd ¢ In tolo
1f the new seobicn is adopbed. Thy yro osed repidatlon, as presentod,
is the rault of efforts of the officss goncirnedy

2y The projosed rgulatlisr was written in its resent form by
CFP, %o conour with the wording of the (ropoced resalaglon in LG8
eptirety, from & legal standioint, wiith one -xosplions Ve sugpset
that the following sentence be inserted as an additionel sentenco % the
ord of the first pavegragh in 1.k, "In the event of errors of juig-
menh o misundorstandinge, the sceountings will smot norpally be & “asls
for coll otion bagk far nonay air ady oxpended, but will be used o eor-
reat nistskes and 2o a basle for irstructions o the field®,

: 1£ you corcwr in the jro osed regulation =133 you sdidy ve
indicate, includi | your views on our sugcestion above, and return o
croposed recoiaticn are

-

this affioe. It wouid be s pregisted L the
ritarped en or before 12 Se,tesber M9lg,
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Froposed Bow Section XIII of ithe Confidentiazl Funds Fegulations.
{Frosent Seetion 4,3 should be rescinded in toto if new section
is adopted)

Hepresentation allowances are provided to reimburge officers and ciw
playees for reas
schancement of United States prestige and interests. Such ropresentation

» and officially neeespary expenses incurred for Lhe

may be overtly in behalf of the U, 5, govermment ;enerally or samle-tcovertly
in behall of CIA; dependent upon the circumstances. Jepresentation allow-
ances, 1f warranted, wey éa grented, not only to defray the coste of enter-
tainment, tips, gratuitles, ete., but also to enable employecs to acintain
better quarters and higher standards of living than thelr normsl salariss

and allowsnces mmm perait, Lo pay transportalion expenses in excess of
minimum first-closs scecomodations, snd sush other expenges as may be suliable
and necesasary for the proper representation of ths United Stotes.

Expenges ineurrved in the axcluslve entertaimment of . 8. officials moy
not be relmdburged from representation allowances; lowever, whers the presence
of such officlals 1s ineidental to the proper entertaimment of forsign of i~
eials, the entire expenses may be reimburped from entertainment sliowmceccs,
Expenses which are primarlly personsl and from which the employee derives the
major benefit mey not noraelly be classified as representation expenses, oven
though the government msy derive some incldental benefit therefrom.

Employees granted representation sllowances, and of ficials supervising
and approving the expenditure thersof ghall be respomaible for the discrect
and prudent use ¢f such allowences and for ascertaining that rclmbursemenis
are nade culdy for proper purpeses and in reasonable amounts,
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expenses directly relating to oparatiomal prejacts or
project developmsnt are pot allowsble as representation oxpensss, but nay be
alliowsble as operational sxpenses ss provided in other perts of tinis regula=-

The Asgistant Direetors for the covert ofiices are authorized to determine
the necessity for snd to _rant representation allowances for tho enhancement
of inited States prestige and intercsts. Allowances for gencral represinia-
M m&y be suthorized to individuals for their sole use or to Chiefs of
Stations to be alletted by tham us circumstences at eash statiom require, Ale
lowsnces supplementing travel,per dism, transportation expenses, quairters and
living allovances, or othsr elements of personal subsistence, must be autlorized
at gpecific rates to spocific individuals. -horever posabls, autaorization
should be made prior to the commencement of travel or the incurrence of expense.

n a Travel Statis

Where of flcers or employses are tr veling on speelal missions, ihe nature
of wrdc: requires them to reprssent the United States 1n such s msnner that
expensss beyond those which are ordinarily consldered parsonal arc incurred,
they may be granted representation allowancus to meet such necessary reasmnable
extra expenses. Such allowances may includer

(a) Transportstion «permes emcesding the cost of minimm firsteclass

ascommodations.

{b) General eatertainment expenses {othsr than axelusive ente tainment

of U, S, offioials)}, vhieh is E,,;msrally beneficial to the success
of the zission, and courtesy gestures required by loesl custom or
drectly related to the furthermape of the misalon.
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{e) Supplementary per dlem for actual excessive subsistence
sxpenpes ingurred because of representationsl ressons,
not to excesd an adenﬁmal +10,00 per day.

{d) Other specific items of Wé of a representationsl
neture which are direetly related t- the furtherance of the
mission,

To ebtain reisbursement for repregentatlion expeases, the employee
mat: (1) Certify thet the extra fare tramsportation accommodations
were sctually used, (2) Certify to the average rate of the daily sub-
sistence expenses up to the maximumm combined amount of normal and supe
plementary per diem, 2ad {3) Submit iteaized details wmd a statesent or
explagation of offigial necessity for « 1l other representation axpmses

for wiish relabursement i3 claimed,

here officers or employees permanently asgigned to foreign stations
are required in the course of their official duties to smintain standards
of living higher thon those nommal to their grades amd positiong, in order
% properly represent the United States, representation allowences may ve
suthorized, Such authorisations will mot extend beyond the fiscal year in
which they are made, subject to renewal in successive ycars on specific
approval by the Assistant Director eoncerned, Such allouanc: s msy inelude:
(a) A supplementsry quarters allowance, in a fixed amount, con-
fomming to the Standardized Government Civilien ‘llowanco
isgalations, but in no event to exceed 700,00 per yesr.
{v) General entertaimment expanges {other than the wwxlisive
eatertainmant of U, 8, officials) shich is not directly

ceorep g
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related to an operation or projuct, but whieh is required
by local custom or necegsary to enhance the prestige or
interests of the United States,

(¢) Uther speeific items of expense incurred because of necessary
repregpentational datiss. This might include, but is not llmited
to, the reimbursement of ihe expanses of ai cxtra gervant or
chaulfeur, or the purchass of ‘aultable gifts for forcign of=
ficials, ete,

To dtain relmbursezent for representation eXpehises, the eaplayce
mst: (1) Acoount for supplamentary quarters sllowanccs in the sawe
nsnner as is required for regular quarters allowances under Standardized
Government Civilian Allowance Regulations. (2) Submit itemized details
and a stetement or explsenationm of official necessily for all other reprom
sentation expenses for wiieh reimbursement is claimad,

All individuals granted representation allowances are required to X~
pond such allowances to the maxinum advantage in furthering the jeseral ine
terests of the United States or specific interests of Cii, Each individual
and cach Chimf of Station will exercise hiz discretion under the gstersl
prineiples set forth in this regulation. Tho accounts subaltiied will, of
course, be the measurc of the station &iet'é digoretion as they will ine
dicate whother those w.o expend the money are properly reguired by their
dutles to make such expenditwres and whether they spent it for proper pure
poses and in reasonable amsunts.

Ly e ¥
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The Confidentlal Funds iranch will maintain Wppropriate records
of the amounts expenied for representation purposes by cach foreign
station and major ope ational activity, and ren.er a report to the
Director at the end of each fiscal Yo8ly or oitener as roguired, shows
ing the axpenditures ti:at have veen made for rspresantat . oncl purposes,
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